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IN REPLY REFER TO:

3500
wu-0122693
UTU-0124568
(IJT-e24)

FEDERAL EXPRESS

Ziegler Chemical and Mineral Corp.
30 Jericho Executive Plaza, Suite 300C
Jericho, New York I1753

NOTICE

:

Gilsonite kases
IJi[u-0122693
uru-O124568

Notice of Readjusted Leases

As provided at 43 CFR 3511.15, and 351I.25, enclosed are the terms and conditions of your
readjusted gilsonite leases lltU-0122693 and UTU-0124568, which were originally issued
November L, 1963. The readjusted leases will become effective November I, 2003, unless
objections are received. The next 20-year readjustments will be November 1,2023.

Currently, Ziegler Chemical and Mineral Corp. has a statewide bond of $132,000 to cover its
gilsonite operations on Federal lands in the State of Utah. This bond is considered adequate at
the present time.

Under the readjusted terms of the leases, the annual rental and minimum royalty payments are

due in advance before November lst of each year. Effective November 1,2003, the rental is set

at the rate of $.50 per acre or fraction thereof per year and the annual minimum royalty in lieu of
production is set at the rate of $3.00 per acre or a fraction thereof per year. As provided at 43
CFR 3504.25,the rental paid for any lease year shall be credited against the minimum royalty
and production royalties for that year only. Therefore, the annual rental/minimum royalty
payments due for the above listed leases are as follows:

[.,ease

wu-0t22693
UTU-0124568

Rental
$120
$393.50

Minimum Royalty
$6oo

$1,967.50

Total
$720
$2,36r

RECETVED r

Novo t#\il|ry
DIV. OF OIL, GAS & MINING



2.

In accordance with 43 CFR 3511.26(a), you have 60 days after receiving the proposed readjusted
terms to object. If we do not receive your objection within 60 days, the proposed readjusted

disagree with the decision, you may appeal to the ofLand

MH";d'

Enclosure
Readjusted Irases (8 pp ea.)

cc: Vernal Field Office, Attn: Howard Cleavinger, 170 So. 500 E., Vernal, Lff 84078 (w/encl)
Mr. Lowell Braxton, UDOGM, Box 145801, Salt Lake City,IJT 84114-5801 (dencl)
SITLA, Attn: John Blake, 675 East 500 South, Suite 500, Salt Lake City, UT 84102 (dencl)
Resource Development Coordinating Committee (w/encl)
MMS, Solid Mnerals Staff (w/encl)



ledrt Nrnbcr

UTU-01 22693
READJUSTED GILSONru LE^SE

PART r. LEASE ryg!|Jj,lg$!,JfD.
This EJ Ucesc I t eese Rcnesal cntcrcd into by and bctween the UNITED STA?ES oF AuERtce, through the
Burceu of Laad fpncoerncnt- hcr:inrftcr cellcd lcssor. lnd (Nanc aad Addrcss)

Ziegler Chemical and Mineral Corp.
30 Jericho Executive Plaza, Su'ite 300C
Jeri cho, New York, 1 I 753

herciaefter cdlgd-lcssce, is effective(dat2). November I . 2003 , for g period of 20 years,

Sodium,sr,;,11,9, [:!j:* l ong thereaf ter as 9i I soni tE'i-i'-Fiodrice'i"i-n pavt rid-quanti ties .

f| rith pnferentiel rigbt in the lcssce to ranes for successivc pcriods'of years under such terns and conditions
as !r8y be prescribcd by the Secretary of the Interior, unlcss othervise providcd by law at the expiration of any period.

Polassivm, Phosphotc, Girsonitc -
E *d for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readjustnrent

,""::T;l',lli"il,l$s'J":,=*"{,fi :-;-:::.l:",::::il:,::Il,,,",
ffi Mineral Leasing Act of 1920, es amendcd, and supplemented, 41 Stat. 437, 30 u.s.c. 181-287, hcrcinafter refencd to as

the Act;
l-'rMineralLeasingActforAcquiredLands,Actof Augrist 7,!g47,61 Stat.9l3,30U.S.C.3Sl-3S9;
F Rcorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;
fT,(otter) formal now or hereafter, when ; and

to the regulations andtf,l(fuxliliin! orders of the Secretary of the Interior in force.blxhdlltg(ttlI)tgSOolIt&K
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rcnts, and royalties to be paid, and the conditions and covenants to be ob-
served es herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, mine,extract, lemove' beneficiate, concentrate, or otherwise process and dispose of the gi I soni te deiosits a-nd associ a tldminerals hercinafter rcfcrrcd to as "leased deposits," in, upon, or under tire following describcd lends:

T. 8 S., R. 24 E., SLM, UT
Sec. 33, St.l, SZSE.

Ui ntah County

containing 240.00 8cres, nore ot less, together with the right to construct such works, buildings, plants,
structures, eguipmcnt and appliances and the right to use such on-lease rights-of-way which may be necesss-y and convenicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.
Phosphorc -
!-l ln 

"ccotdance 
with Section 1l of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or releted minerals mined from the leascd
lands or other lands uPon Payments of royalty es set forth on the attachrnent to this lcase. (Plo sphare lt,ases oaly.l

MNTED STATES
DEPARTIENT OF THE INTERIOR
E'REAU OF LAITD XANAGEIENT

For- t€:n-t /Dce"tnbe? loB4)



PART II. TERIts AND CONDITIONS

Scc. t. (e) RENTAL RATE - Lecccc rhe$ pry. lersot
rcotd en;ueUy erd io rdvancc fol cecb rciG'ot lrectict
tft"t"ot during thc continuancc d thc lcesd at thc retc
Micatcd bclos:

fulphur, Gilsoriir -
s|O centr lor tb fttst leaac ycer end cech succcedini'

lcme yeer;
Hondrocl -
[f 31 for thc first lcagc ycu rnd tl lor cach succeeding

laaec ycer;
Plrrlphatc -
t--l ZS ccntc fos thc fint leese ycer, 50 ccnts lol thc secood

-.d third lcesc yGata, ard 31 fol'cech and evcry lcase
yeu thereeftcr;

Polossium, Sodium -
l-''i ZS ccntg for thc firrt calcnder yc.s os frectiqr thcreof,

- 50 centg for thc scdond, tbird, fourth, and fifth celcnder
ycerc taspcctivcly, end 8l fot thc gixth end cach suc'
ceeding calerrdar YGsr; ol

Soditnr, Sulphui, Asphalt, ond Hordtocl Roncwol Lrosrs -
Els for cach lease ycrrl

(b) RENTAL CREDITS - The tentd for gny yest will bc

itiOt.a egainst the first royaltics as thcy eccrue under thc

iir"t duting thc ycar for which rental was paid'

SGc. 2. (e) PROOUCTION ROYALTIES - Lessee shall
gry lcssor r production roydty ln accordence with lhe
ettached cchedulc. Such production myetty is duc thg
lest day of thc nonth nert followtlS t'hs nonth in which
the ninlrels elc sold or rcoovcd fron thc leescd lands.

(b) uoiNnux Altlttt4dx FaRD U IJTTOX)(AU9 M I N lM UU ROY-
ALtv r {$< {lmrl ntrdk prqCelefxXr )art<ruralx hrsorxr

xltilrttxEltoursxdx xxiiiixiiiixxxxxx ttFSx Fhpr
df6&Xilt0n)0c( hnrlruptrt ltlD(rtil*r x lllO< r-il{ft 

I xilCtx Ifi lttrUft f, !d( rd xltr t(brrcs x *-X{ftIxildtx 
Ifi fitrcftf, ld( rd xlr lbxosx riLcsel 11991 prdt

Irilutdli xofi rlmthra x$&il )tltc XIIrx xfluxurfulil3x
rp(lrd tLrlxtftexlelnrnennit(bIXopcrcf not
IdrsxxXlX)Ao(fto(rerFrt)o(tthpx lalrrxnrhxtrPI xilx I xtorux x {tx )At)( ft o( rq|F! r

6i*rcor IdIrTm x{ lir {errx rnrr( $hll*lgsrC( nt{ioc(
mil FthxD( ilr,pltin *hr )orrFRnkli,)* f,lSO Dlx )spoq
fnA$di'fiiifdtiirirniiriirx-rburftn,{xll€D( rft 4rdcdu sor
*t&tt{tdu tisrr(tr*x xndrlsrD(nyrlt'nayl*e1s phoil
uaiofolnd rq pxed*tdmxrrcl$rr fnx t0et )UeE*

Scc. 3. REDUCTION ANO SUSPENSION - ln sccordance
with Section 39 of thc llinerd Lcaein3 A4,30 U.S.C. 209,
thc lcgsor rc;trvGt tbc authorlty to waivc, ruspend ot re.
duca rentd or nininun royal$1, c to rcduca royelty, end
raseFvrs thc euthority to asscnt to or ordcr the suspension
of this tcuG.

Sce. 4. BONDS - Lessec shell naintain in the PtoPcl office
a lcasc bond In thc amount of tl 32,000 Statewi de, 9r
in licu theteof, en ecceptablc statewide or nationwide bontl.
Tlrc authorized officcr-may rcguile gn incrcese in thir e'
nount rrhen edditionel covera3G ic detetmincd apprcprietc.

Scc. 5. DOCUMENTS, EVIDENCE AND INSPECTION - At
such tirncs and in auch forn er lcssor nay prescribc, lcr:cc

rbrll lurabb dGt$ld stetcacstr thoqlng thc enountr md
;:Jil ^t .ll n'''jrntr rmoued rnd solil fton thc.lcere. theq,r"Uty of {l g1odrclr naovcd ud s9l! thc.lcere, the

it*lJOr tt"tlt-, url tb rnount uscd for production

i,rtposra or unevoldrbly lortgurPoEGs ol
L"""* sholl tcca ogca d rlt rcrsoorble tincr lc the

irspi"u"n "t -f duty rrnhortzqt -"ffiq:t of lcssor, tbc
Glcd prcoisct ioa rl rurfrcc rnd undcryloud inprovc-'
;;tq hrt, acchincqt, ot! rtockpller, equipocat, 4 "UU*t"i eccountr, D.Pi rrd rccor{s Fl"ttyt to opcrrllonr'
;;lt,-; iivistigrtiont oo or under thc lcrged lrndr'

Lessec sball either eubntt c prwide lereor acccl3 to 
'nd

"o*ior 
-of 

ao"ut ots aaaooeUiy neoessaly !o verify lerscc

ffi;fi; ;ith t"tt" aod conditions of the tease'

Ilhile thit lclrc tqneiar ln clfcct, iofaostiq obrrtngd

il;; ili; "o.iiot 
;il,tt-b. cloecd'to lnr'9caioo..bv 1try

"nblt" 
li r"c.a"lce sitb the Frcedon of lnfcrnation Act

is u.s.c. ssz).

SCC.6. DAMAGES TO PROPERTY AND CONDUCT OF

oiiiirloxs - Lcrscc ebell crerclrc- rcasonable dtlt'
r"n"". s}ill, ud ".t 

L thJoperetion of the Ptop:tty-'.31d :

E.ry on atl opetetionr in accordence with aPPt?J* ryTT:
and practicei es providcd ia tbc opcratiag 3%ur?!Pil., n?Y'

inc ioc rcgard fdr thc prcvcntion of iniury to lllc' hcrlth
;p;;;t;;"d;a t""ti ot denese to rDv watst ot nincrrl
deposlts.

Lcssee shall not conduet erploration or opcretions'.:S::
ift-"i ""t"it- 

us-' ptiot to rcdcipt -of ncccssary Fnnit! 03

approval of planr of operetions by lessor'

Lesscc shall ceny on dl operetions -in eccordancc slth

"oor"u"a 
oethodt and praAicjs ar provided in thc operrtin3

rciutations, end the approvcd nininS l[ea: in ' nannct lD't
i"i'"iiii"i"-Ldvcrse in'picts to the lend, eir, -erd watcr' to
;;il;;; bt"togical, visuel, ninerllr, and other tctoutc!3'

"iJio 
dtftit laid usee or uaers. Lessee slialltahc ncrtur*

t;;;; nec?sBery uv f"s*t to acconp-lish thc intent of thlt
i.;;;i;; su"6 ti""u*" mev iaclude'- but are not linitcd
lo, 

-rnodificetion to proposcd "iliog 
or dcsigr oJ fecilltier'

iiiriiii operstioo"l "id 
epcciflcation of intcriu rnd fiod

rcclamation Procedures.
Lcssor reserves to ltseu tbc right to lcaee, sclt, or othcr-
,ir" li"p""c of the surfsct or other oircrd dcpositr b.thc
i*a" "ri thc right to continuc eristing uscg end to etilbor-
izc future usee upon or ib thc tceeed landr, includ-ln3 lreu-
ft G;;; for-uiierat dcposits nol covered hereunder or tbc

"p'pr""aiof 
eesenents oiriShtsof*ay' Lccsor lhdt condl'

tion such uacs to PreGot unnccesas4l or umlesoneblc tntcr'
a";;; with ri3hti of lecscc rs ney bc conristent witb coa-
cepts of nultiptc use and nultiplc nincral dcvclopncnt.

SCC. 7. PROTECTION OF OIVERSE..INTERESTS'- ANg

EQUAL oPPoRTUNi-ay -'I*-sec shall: oav shcn duc dl
tarcs lcgettv *"""".i -I-f""iiC 

-rrofcr'tlie 
lewr of 'thc

State or thc Unitco-iiJtc;- qidd alt enptovca goonf{1
;.;;; J-pot"tt"""; 

- 
Pri. all waree et tca3t twico crclt

month in lewful norrcy of ihc Unltcd. Stetes; neintela r,

il;-;;tkih-cnvironhent in ecccdrnce pith rterderd

industry prectlcca; 
-i*iia 

thc workdry to not norc then't
houre in .ny onc dey fc underground worlcn' crcgnt 

-tn

#;;;;; 
"n.'- 

tr'i neas'rcs neccs.sry to ptotcct tbc

hc;iii,' -a i"Ltv of U. gublie' No lctson under thc- 4c
;iiil";; ;h"ii'b";;ioi'cf in-roy niirc bslos the eutfecr'
i" if,l-irt"rt thet h;;-i thc Stris ia rhich ttc ludr erc



doacd rt Er rtftdctire fi.t b plwiriot ia fbi3
pan3rqb, thc! tD. $.t! trlr rply.
faqg_ rtll coply ritb dl pouirior d Ercstirc ffiG,
No llZtb of Scptcoba 2{, 1965, u ocodcd,tod thc nrlcs,
!!3tthtio-gs, ud rclwent ordcrs of thc Secrrtrry of Lebor.
Neither lcucc aor lcgce'r rubcoatncror rbelt aeiatein
sca'lgstd feciliticr.

Scc 8. (r) tnexsFERS - Tbir lcrre ory be trrasfcned
T _loti.,f .T p-r-t-to ray- FBoo, uocijtioa ot 

"otpoi"-tim gurlilied to bold such lcerc imcnsL
(b). 

.RELTNQUISHMENT - Tbe lersce oey rctiagrish inyitinq d ray tiDG rlt.nghts ruaei6is tirrc or my pctioathereoJ rs grovided-.ia-tUc ngulitioas. Up*'f&ir;"soccptmcc of thc rclinguishneni, le:"e. shell- bc ;li. ;ajl_f:I.- o,bl[rtios -,da the fcrri or tfc ;d;ilil;
lrontoo therrof, rhie,bcver is eppliceblc.
*c. 9. DEL|VERY OF PREMTSES, REMOVAL OF MA_cHtNERy, EQU|PMENT, ETC. _ it 

"oit iiri"J'.ri"lportiors of tiir lcetc en retuned to letsor, les:cc-itetiCetivcr up ro lesEor thc tsnd [;;i,-un-e"-rg-*a -;L;"&
ll__"u"}. otlpl s-upports end str,r.tL.ri"ccsa.ly for thcreservrtio of the ninc workingr on the t""".0'pr"iiiisc deposits end plece ell wells In condition fo, ";;;;;ot ebandonarent. Withia 180 deys tbereof, t.""il-"f,.firsnove froo the prcaircs ett othir rt uctutls, nechinen,.cguipncnt, tools, end nrtcriels thet it clects ;-;;- iJrequjrcd by thc authoriz--rd officcr. Any such 

",*"tur..,p"-llrl?ry,. gquifnqtr 
-1ools, 

end neteriris reareining on th-e
,_".1i 

:d.1"n,t 
r beyond I 80 days, or approvcd cncns i on-thereof ,Emu Dccone thc propclty of thc lcses, but lessee shali

:ttpr .TT9ve- sny or dl such prcperry or shall continuero Dc ltsblc for thc cost of renrovel and disposal in thcanount.ectually incuncd by the lcssor. If tlic surface-ii
.T:1ol third pe:ticE, lessor shelt weive the rcguirernentior realovet, provided the third parties do not objeci to such

Scc. 14. SPECTAL ST|PULAT|ONS -

nirrr. Lrurc rlell, pic to thc tcililrtio d badlrbrle.c * uy cti rErh- .f;r.d .!d i! ceord-racc dtl dl oolicrbb tm rof ffidi-r;;;; i;len& rbc rsrfrii d,tiJL L.l--eL"rrc, dispore ofdl debris or rolid Dr..a, ,.p.i, tf.-*frii.'.rrCT"iil
9"-g... ce-uscd 

-bV 
lgrrcc,r rctivity o, rctivitics on rheleered lends, ead rcchia rcoe3s rords or trrib.

Scc. 10. PROCEEDTNGS tN CASE OF DEFAULT_U lcsrecfeils ro coopty dtl rpplierbta leir,-; *irtid;i;;:liolt, c tbc terins, eo,iiUot elrd rtipuhtions of tb]! lJerc,
4. ,t.o-coplieocc cotinucs toi So a.n efi.iJ[.,i
.ooti:. thcreof, this lcrrc rbelt be subjcct to cencelldion
It_lF_ I^.t:ot or! by.iudicirl procccdirys. Thi" ;;;f;;;smu not br con8trued so prGvrnt the erercire by ierlor of
fI ltler- lcad rad c-quiible rencdy, inctudini;;;; ;i
lT__*l!11!..Ary rncb.reucdy d llvgs.shell not prrventrnsr crnoeurtion lc thc rrne dcfrutt oceusint tt rnyother tirnc.

Scc. ll. r{EtRs AND succElssoRgtN-tNTEResr _ Erchobligetio of tbis teue. sbrU 
-.n"nJ io eno U. Uifriiiupon, end cv-cry bcaefit lrelcof lrr.ii-ii* to, thc beirs,erecutolis, edninistretors, BucccsEorr, or uri3ls of-ti;Gspectivc pertics hereto.

Sec. 12. tNDEMNtFtCATtoN _ Le$ee shell indeanify rndhold harnlcss thc Unircd Stetes frur eny end ell ;th.
14sils out of the lesscc's rctivities anA-opcrerior"-;;d.;
InlS |C9SC.

Sec. 13. SPECIAL STATUTES _ This lcese is subiccr rcthe Federat uteter poltution Control ecl-€S U.s.C.17if-t .$eh the Clcan Air.Act (42 U.S.C.7401'ct. G.j; ;;i"all oiher appliceble t"*" p.n"iii"s';Lrptotetion ectiv-rtres, nrning operations and r,eclerneiion.

SEE ATTACHED STIPULATIONS

tSectron l.l contrnucd on r?r??3ar



ROYALTY TERI\,IS AND COIYDITIONS
Gilsonite Lease

Serial Number UTU-0122693

Sec. 2 (a)

P.RODUCTION ROYALTY: The Lessee shall pay the Irssor production royalties of
the gross value of the gilsonite at the point of ihipment to market. The Authorized
Officer (AO) will review the royalty rate after the 106lease year after the effective date
of readjustment and every five years thereafter. The royalty t tr may be adjusted but
cannot be raised higher than the maximum set below:

Years I - l0 after readjusrment
Years I l-15 after readjustment
Years 16-20 after readjustment

For purposes of this fease, the point of shipment to market is defined as the mine loadout,
loading dock or similar facility at the proclssing plant. The gross value of the gilsonite at
the point of shipment to market shall be defined as the gross-value of a processid product
for sale in an established market.

No deductions other than those specifically enumerated below are allowable for costs
incurred to process production to a marketable condition. Horvever, under no
circumstances will the accepted value for royalty purposes, minus deductions, result in
the value being less than the monthly average ualue tf tn" free on board (f.o.b.) bulk
sales price.

Deductible Items:

Freight and Handling: Only when entirely included in the sales price, the I-essee's actual
reasonable costs of freight and handling from the point of shiprnent to market, where the
sales point is remote from the processing plant, are deductible.

Baeging and Tagging: The Lessee's actual reasonable costs of bagging and tagging shall
be deductible when the royalty value is based on rhe gross ualuJ of baggpd sales,
providing, the sales price of the product sold in bags hasleen increased over the bulk
product price to cover the cost of bagging. Bagging shall be deemed to include sacks,
drums, palletizing, and other similar container-form shipments.

Additives: The Authorized Officer will allow the actual reasonable costs of non-gilsonite
additives (material only) to be deducted from gross royalty value, if these additives
support a specific customer order.

@ l0%o

@ I l7o maximum
@ l2%o maximum



2.

For royalty Purposes, the gross value of bagged sales shall not be less than weighted
average value of bulk sales of similar quality production from the lease occurring iittrin
the month. The value of bulk sales mult ..dul or exceed 20 percent of the total itonthly
sales from the point of shipment to market

If the bulk sales value does not exceed 20 percent of the totul ,ul6 for the month from the
lease, then comparable sales for similar products in the area will be used to determine the
bulk sales price pursuant to Federal Regulations.



Serial Number: U-0I22693

GILSONITE LEASE

Sec. 2 (b)
MINIMUM PRODUCTION AND MINIMUM ROYALTY: Within 2 years after an
exploration plan is approved by the Authorized Officer of BLM, the I-essee shall
complete exploration work according to the plan. The exploration work shall consist of
all exploration, bonding, data gathering and proper submittals to BLM. Within 30 days
after the exploration is completed, the l,essee shall notify the Authorized Officer, in
writing, that the exploration is complete and submit the required results and verify the
time when reclamation will commence.

Within I year after the Lessee notifies BLM that exploration is complete, the kssee must
submit a mining and reclamation plan on the lease for approval.

Within 1 year after the BLM approves the mining and reclamation plan for the lease
(operation), the Lessee must produce and continue to produce gilsonite in paying
quantities. After the initial production, if gilsonite is not being produced in paying
quantities, or if there is no underground work (inspections not included) being
accomplished in the mine for 180 days, then the lease shall be considered "not in
production". If production in paying quantities cannot be maintained, the Authorized
Officer may grant an additional Minimum Royalty payment of $10.00 per acre in lieu of
production for the lease year only to keep the lease viable. This condition can only be for
a total of 5 years maximum. This request must be in writing to the Authorized Officer
and based upon the fact that conditions are unfavorable as documented by the Lessor.

Minimum royalty payments shall be credited to production royalties for that lease year
only.



SPECIAL STIPULATIONS
READJUSTED GILSOMTE LEASE

u-0122693

l. Cultural: The Lessee shall contact the Authorized Officer (AO) with sufficient
information and request a determination if a cultural inventory and tribal consultation
is necessary. If it is necessary, the kssee shall conduct a cultural resource inventory
to Bureau of Land Management (BLM) Utah Class III inventory standards on all
lands where the surface may be disturbed within the boundaries of the leased lands.
The inventory shall be conducted by a qualified professional cultural resource
specialist (i.e. archaeologist, historian, or historical architect, as appropriate),
approved by the AO. A report shall be generated of the inventory and
recorlmendations made for protecting any cultural resources that are identified. The
I-essee shall undertake measures, in accordance with instructions from the AO to
protect cultural resources on the leased land. The Lessee shall not commence the
surface disturbing activities until permission to proceed is given by the AO. The cost
of conducting the inventory, preparing reports, and carrying out mitigation measures
shall be borne by the I-essee.

The Lessee shall protect all cultural resource properties within the lease area from
lease related activities until the cultural resource mitigation measures can be
implemented.

If cultural resources are discovered during operations under this lease, the Lessee
shall immediately bring them to the attention of the AO. The I-essee shall not disturb
such resources except as may be subsequently authorized by the AO. Within two
working days of notification, the AO will evaluate or have evaluated any cultural
resources discovered and will determine if any action may be required to protect or
preserve such discoveries.

All cultural resources shall remain under the jurisdiction of the United States until
ownership is determined under applicable law.

2. Surface Pillar: The bssee shall be required to leave a surface pillar of sufficient
size or to blast the openings closed to insure future surface stability and allow for
final reclamation of the area for safe use, as determined by the AO.



3. Threatened and Endangered Species: The Lessee shall, prior to entry upon the
lease, conduct an intensive field inventory for Threatened, Endangered, Candidate or
Sensitive plant species on those areas to be disturbed and/or impacted on the lease
and, including access routes to the lease area. The inventory shall be conducted by a
qualified specialist(s) approved by the Ao and a report of the inventory and
recommendation for the protection of these species submitted to and approved by the
AO. An acceptable report of any findings shall include the specific locarion,
distribution, and habitat requirements of the species. The I-essee shall protect these
species within the lease area from any activities associated with operations conducted
under the terms of the lease and shall undertake such protective measures as may be
required by the AO.

Paleontology: Before beginning any surface disturbing activities within the
boundaries of the leased lands, the l-essee may be required to conduct an assessment
of paleontological resources if the Duchesne River, Uinta, or Green River formations
arc exposed on the surface of the leased lands. An assessment includes a search
conducted by a qualified paleontologist, of information on file at museums,
universities, and/or geological surveys, and if necessary a search of published and
unpublished literature. A subsequent field survey for paleontological resources may
then be required, in accordance with BLM Handbook 8270-1. The paleontologist
shall report any discoveries of significant fossils and recommend mitigation measures
in an acceptable report to the AO. Costs of assessment and mitigation shall be borne
by the Irssee.

If vertebrate fossils are discovered during operations under the lease, the lrssee shall
immediately notify the AO and avoid disturbing the fossils until the AO or a qualified
paleontologist evaluates the discovery (within two working days). Any scientifically
significant fossils (all vertebrate remains, tracks or traces, and other fossils identified
on a case-by-case basis) shall remain the property of the United States government
and must be collected by a qualified paleontologist for storage in a suitable
repository.

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer
of operation, assignment of rights, sealing-off a mined area and prior to lease
relinquishment, certification to the Lessor that, based upon a complete search of all
the records for the lease and its associated mine operation(s), and upon Lessee's and
the operator's knowledge of past mining operations associated with the lease, there
have been no reportable quantities of hazardous substances per 40 CFR 302.4 or used
oil [cs per Utah'State Administrative Code R-315-15], discharged, deposited, or
released within the lease, either on the surface or underground, and that all remedial
actions necessary have been taken to protect human health and the environment with
respect to any such substances. Lessee must additionally provide to I-essor a
complete list of all hazardous substances and hazardous materials and their Chemical
Abstract Services Registry Numbers, and the oil and petroleum products used or
stored on, or delivered to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

4.

5.
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thc UNITED STATES oF AIERTCA. through the

PART I. LEASE RJGHTS GBANTFD.
Readjus tl|Ent

This X--'l Lcsc I t cese Rencsel cltcrcd into by and bctwcen
BUfeeU Of Land Ur----_--. L-rtrcflro a-ltJ lrccnr osA lNmo aad Ailtoccl

Zi egl er Chem.ical and Mi neral Corp.
30 Jericho Executive plaza, Sujte 300C
Jericho, New york .|.|753

fJ with prcfercntial dght in the lessee to rcnew for successive periods.of years under such tenns and conditions
es lray be prcscribed by the Secrctary of the lnterior, unlcss othewisc providcd by law at the cxpiration of any period.

Potossium, Phosphote, Gilsoaire -
E "od 

for so long thereafter as lessee complies tnith the terms end conditions of this leasc which are subject to rcadjustment
at thc end of cach _?9,,..^^y_e;r pcriod, unlcss othcrwisc providcd by lar.

Scc. 1. This lcase i"rtl3ffiJ$sr"T"d* 
"na 

subjcct to the ter's and provisions of the:

f! Mineral Lcasing Act of 1920, as anended, and supplemented, 41 Stat. 437, n u.s.c. lgl-2g7, hcreinaftcr referrcd to as
thc Act;

l-MineralLcasingActforAcquiredLands,Actof Augrist 7,1947,61 Stat.913,30U.S.C.3Sl-359:
.[ Rcorganization Plan No. 3 of 1946, 60 Stet. 1099 and 43 U.S.C. 1201;

W"@tber) formal now or hereafter, v{hen ; and
to the regulations and tIilrltlxliltrX! or'ders of the Secretary of the tnterior in force blxxdlllt€(tt ll)taqs€)esf,t&|(not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby gtants end leases to lessee the exclusive right and privilege to explore for, drill for, ninc,extract, t€move' beneficiate, concentrate, or othenrise process and dispose or ile gi I ioni t6 a"po"li= and associ atedminerals Scrcinafter rcferrcd to as 'rleased deposits," in, upon, or undcr tire following describcd lands:

hcrcinefter "i}f lB?"*, iq cffectiyc (datet November I , 2003 
^_..: !- lor_f.p:rj9d^."1- 20 ycars,

sodium, sulphur,H""d-,s.? _long 
theheafter as gilsonite is proiiuced in payihg -quintitfes

T. l0 s., R. 25 E., SLM, UT
Sec. 9, N2Nld;
Sec.10, SZSE;
Sec. ll, S!'lSt'l;
Sec. 13, lots 3, 4, i,lZS}J;
Sec. .|4, 

S2NE, NW, SESI,J, NZSE, SESE;
Sec. .|5, 

NENE.

Ui ntah County

conteining 786.99 ecres' more ot less, together with the right to construct such works, buildings, plants,
structutes, equipment and appliances and the right to use such on-lease rights-of-wey which nay be necessal and convcnient
in the exercise of thc rights and pdvilegcs granted, subject to the conditions herein provided.
Phosphote -
rl ln accotdance with Section ll of the Act (30 U.S.C. 213), lessee mey use deposits of silica, limestone, or other rock in

the processing or rcfining of the phosphates, phosphate rock, and associated or releted minerals mined flom the lessed
lc'asos only. Ilands or other lands uPon Paynents of royalty as set forth on the attachment to this lease. (p

Fo:? l<:o-t /D"ee6bcr lot4)



PART ]I. TERIIS AND CONDITIONS

S.c. 1. (e) RENTAL RATE - lrcccc 
- 
sh4l gay- lcrsor

[it.f-L"i"1"fii.oA L rdvance f9r crc-h rcic:or frectiot
;;;-e;tid thc 

"orunoance 
d thc lcesd et thc rrts

indicatcd bclor:

Sulphw, Gifroniro -
E-50 Lntr for tha llrst leerc ycrr urd cach succceding

lcese Ycer;
llo'/lrcck -
E 31 for ths first leasc ycer atd $l lor each succeeding

leasc ycrr;
Phospholc -
- 2b ccnts fq thc firat lcase yeer, 50 ceds ior the second

-;nd-tilift-L*; vGrta' eldil for cech and cveqr lcese
yclr thcrceftcr;

Polossium,Sodium - ..r

n ZS ccnie f- the fi't cdcnder -yctt os fraction tbcreof'

- 6 ;i; i;; d 
"edond, 

thlsd, feufth, end fifth celender

il"t" *"p"ctlvcly, enA St fc tbc gixth and cach suc'
ceeding caleadar YCsr; ol

Sdiun, Sufphur, Asphalt, ond Ho'd'rc,"l Rcncwol Looscs -
E S for cach leasc Ycrr;

(b) RENTAL cRFDlTs - The rentsl for 3ny yeet w-ill.bc

crcdited against tnc first royaltics ar they e99ruc under the

i;;.6t'fi; tlrc v""t for shich rcntrl was paid'

S!c. 2. (a) PRooucrloN RoYALTIES - Lessee shall
p.i' ti""ii r production royrlty ln accordencc with lhe

"tt""h"d 
rchcdulc. Such productior royelty is due thp

lrst day of tbc aronth nert following thc nonth in which
thi nin1rals erc sold or pnovcd fron thc leascd lands'

(b) ux.xnrna<AisilJddx FA$DU rrnoxxAu9 M I N lMuri RoY'
i[ rV i iU ;i$11 tii$iii ]rq$F*x nr xlt< rlrnsix l3r*1 x 1

xnnirui i liiionili;fr x l' x i ilr l' l ii i i x x x x x x ltppt x nhan
dfU&xntoilfsHufi rput l'lD(ruilcr x lto<-rlendildxo<sstlt-lxgxx*xnrxbilftf, 

lc( rd )tlr sl]arx $resor vpgtl Plt!Rrtliirl-**xittruumr'frx ra itr srlcrx *esor xru ?rdt
r*v.i:atrr vadr rn*rlirrr rtnd:t )tlB )0lll3( lt$UXUffulblXIllDI|ISlrr xo& Usrtilrs xn&il )tbI )U rs(
Jettiumc\ nc(tld rbixltrexb*r nem{fi Dlxopucl >oct

)/dh$ x{x rxxmxx {t} )m{os(rqcrrn(xttpx !r5{HI;]fi xd{t*lrr.rilxirserrqrirxxthnxg*lcqre*n}licp'^
[* .tury in ruritsrrr *hq )etlninf, Pl)gflpo(DLx )stD(n[Eu Flhto( rxxrnlirr *hr )orilFinf, 4)sfgtux Scrrc{xnininnn< Fllritrx xx ll{x;M[tn trx f ffi rk ryrdtrcnnr So_r

*rxil#rtter rrse(rr;i-iii$Eifififi'lr>oavrrn auh*tt
uioirftr* tq pxedmiinr xrrrslf&r fnx t0et )oreE*

Sec. 3. REoucTloN ANo sUsPENsloN - In accor'dancc

with Section 39 0f thc llinerd LcaeinS Act' 30 U'S'C' 209'
thc legsor ssscrvcs thc euthortty to waivc, ruepcnd or rG-

Cuto rcntel or nlninuo royeltyr- q to lducG royalty, end

rrserves thc euthotity to aesent to or ordcr the euepension
of this lcalc.

See. 4. BONDS - Lessce shall neintgin-ia thc PtoPer officc

"-ii"". bond tn tbe enount of ll 32 
'000 

Statew-i 4e, 9r
in tieu thereof, an ecceptablc statewide or trationwide bon6'

Tir;;it;;it.i officcr'mav rcqulre an incrensc in this e'
i"uni *tt.n dditionet coieraS- is detcmincd apprcprirte'

Scc. 5. OOCUMENTS, EVIDENCE AND INSPECTION - At
such timcc and tn eucb forn er lessor nry prcscribc, lctrce

rbrll turnbb dct$hd strtcacatr thotlinl tbc rnountr lnd

-.^r:L. -r -tt -rlrral:;;J rod solil Fon thc lcelc, thc

ffi;';;;;lJ ;'u aore .q! -d:-:t11g. 
t:l',*ji;

ffi; i"i; ;J i'.'r, "i ;;9i t?!r- S]!P"1t1git
b";i;;; 

"c.ountr, ryPa' rc -""'d1-f]"tiy ll-H'"Iiff:ffiJi';;;;$f,'tb;-;-; under thc lcercd lrndr'

L;; shrll lccp ogca d rll rcesoneblc tinca fc thc

il;;;T rny auii-llroa*a ofticcr of lcssor' the

;=";;;;... ia 
"-u 

*tfa rnd nndc4rouad inprcvc'

t cssee sbell elthcr cubnlt c provide lesror 
'cccs! 

to rod

6t"i ffi Lo-t"ott i""oo"tiv nccesssty to vedfy lcrlec
iJl;Iil; with teros eod coodition: of the lease'

Ttile thi. i""", *"inr io cffcct, iafcnatiqr obtrlncd

rndcr this sGctio iilIl f "iltte'to 
ins'pcctioa -by tbc

ffii" ii-*-".a--".;lh-rt* Frcedoo oI infomation Ac't

(s u.s.c. sse).

q,r"ti v;a it g1odrrcte ruocd.rj{..solil thc lcerc, the

ffi;d;'G;'ft"t';rl tb rno.nt u'"d lor prod'ction

Ltnocce or snlYoidrblY lolLPurPoECt 01

in3rs3 gsE :=E1.-,.:; .-nf 5'-r------ geter or olnc'llor-groperty, end of wastc 03 dlae3e to lny

Scc. 5. DAMAGES To PRoPERTY AND Co"-?Y,9T,gf
Aft ; i ;6il1 :T."";''lirf : ii"'" i'". :? "1T!t: dj5
::"::." i'l,it ;. ".-, 

.1i *f; :l"",:"ffi f $ri$lflq#.:;il il;tt Lpctatione io.":"S"ry:-:i9-':;'f#ffi;:l;ff d.d; ti--e.,-"qq, 
f i:,il[:d":il;iig [L" *serd l& thc prcvention of iniur

deposits.

Lessec shall not conduct erploratioo o1 
-opcretionr:.3th::il;;:;";;t- usc, prior to rcdeipt -of ncccssary Pcsilit! o3

"ppiot"t 
of plans of opentiors by lessor'

Lessee shalt carry on ett opcrations -in eccordencc dth
LJti"-.a t"i["ai itta-pt;i"; er providcd in thc operrtla3

;ffifi#;ttd th;Jfi-tJtl"i"s pleas io ' roarnor rbt
minirnizes edvctEc ,i-e-"a" to thc lelrd, dr, _and wlter, to
;iilfi;ii"t.gi""t' visuel, nlncrals' end othcr tcsourcct'

i"a t" .itrtt teia uieg oii,totr' Lessce glidl talre nGrlurc'

dcencd necessity by t;;; t"-aJcornplish thc intcnt ol thl3

lease tern. srcr ,c"suii iey in"na., but are not lirnttcd

to, nodificatioo to n*9""a "-.i!i"e..or 
d;si:n of frcilltler'

iiitrie litP;rations,'ali rpccific-ttoa of interio rnd flnd
rcclarn ation Prcceoulcs.
Lessor lesetvee to itself thc right to lcasc' tclt'-or othcr-

iiJ" if"p""" ol tfr" "oJ""" 
or other nineral depocitr b.thc

;;;"i th" risbt ;i;iunuc eristin-g user end to ruthor-

ize futura uses upon or ib thc leesad lande, irrclud-t4 luu-
;; il;; -for-oiireral dcposlte not covered hereudcr or tbc

aooroval of ca"tncnt-s oirighteof *ay' Lc:sor rbrlt condl'
n-'#;;i;";- to fi""nt unnecGssary or uilGa3o$eblc lntcr'
i;;;;tth rfhti of teegec eB ney bc conristent sitlr con-

""pt" "t 
i"ttipic uec and nultiplc ninerel dcvetopucnt'

Sec. ?' PROTECTION OF OIVERSE- INTERESTS' ANO

Eiu a'i d p- p o aru ri i* I' r-'i ; : h"t! 
:r 

r,"J" 1$: *",il
1"1." l.g"tly esrcsscd srd lcvied undr

State or trc Unitca'iiJte];-."t-C a[ eoploycce :t-tPt-1:
ilJ; f-pot"t""i-- Pti'. all warca rt lcest telct Cslt

rnonth in lewful tDoocy'J qt Unlred 
-steteg: 

neioteln e'

safc working "n"Lo-litent 
in ecccdencc rith atendrrd

industry pr""tt".";-iliiil tbt worhdly to not norc then't

hours in .ny one aii-i. u*"rground- worlcrr, ercept io

lir&"''tfu;i l-J t"r:" oeaaurcs neccs68ry to protec{ thc

health end satcty t'itft etUti"' No lcrsbl under thc- 4c
of 16 verrs sfe[ UJCpiovtA io--y niirc bclor thc lrufece'
To thc crtcnt th.t l;;5-; tm Stit tn rhicb the ludr ere



ritucd c Er rrltrictivr th.. tb pmvirios ia rhir
plqngb, tlca tlc $ac lrs tpln
lacc rill coply ritb dl provlioas d Errcutivc Gder
No. 1t2tl6 of Scptcobcr 21, 1965, es rncld,eod the rutcs,
re3ubtiotts, ud relewat orders of the Sccretrry of Lebor.
Neithcr legrec aor lcscc's rubcoatnctor shdl Eeint8in
regregeted frcilitier.

SGc 8. (e) TRANSFERS - ?bis lere ory bc treasfcned
in rtolg ot in prrt to roy pGr6, urocittioa ot cotpon.
tio gudified to hold $c,h lcarc iaterGsL
(b) RELTNQUTSHMENT - The lcrsce nry rcliaguish in
yitinq rt rly tinc dl rights uqder this lese os 8ny portion
thereoJ ls providcd ia-the reguldioas. Upon iJ"soi;s
scceptancG of thc relinquishoeai, lcsree stref bc relievci
of all futun oltige{i-ons-uder thc lcrre or ttc rcUrqGilipeni6 ther:of, whichever is epplicablc.
Scc. 9. DELIVERY oF PREMISES, REMoVAL oF MA-
CHINERY, EQUIPMENT, ETg. - At EUCh tiAJ AS EtI Orportiors of ttris leuc ere returacd to le3sor, lessec shell
Cetivcr up to lcssor thc lrnd leascd, underground tiiU.ii"g"
and such. othes supports end atructurcs nJcessery for thircervrtioa of thc nim sorkings on the lcascd preraiscsc dcposits end plece dl wells in condition for suspensionor ebandonnent. Within 180 deys thercof, lessei shall
retnove froar thc prenises all other atructurea, arachinery,
equipnrent, tools, end raeteriels thet it clects to o, is'
requircd by thc authqizcd officer. Any such structurrs,
nachinery,-equipnent_, tools, end oeterids rcrndning on thc
l?"!9d lends bcyond 180 days, or epprovcd enensionihereof,
shetl beconc thc propcrty of the- icssc, but lcssee shali
cither nnove sny or all such psopeny or shall continue
to be lisble for the cost of renoval ind disposal in the
anount sctually incurrcd by the lcssor. lf the surface is
orncd by third partics, lessor shalt waive the reourrcment
for renovel, provided the third partics do not objeci to such

Scc. 14. SPECIAL STTPULATIONS -

rrinr. Lellc rhrll, pcic to tbc rcruiaaio d boldlirblDty p * cy_cfer dir rbco -q,rir.d i.l i"Lili'-
:"T *th dt.qplicrblc bn d reirhios, ,."f.ii-,iflrtrlr tlc 3urt.cc d rticf brs bGGa dbtutff, dispose ofdl debris or rolid nrte, reptrir O" Ct iti'.,ni'iiiil
deoegg caured by lcescetr rctivity o, rdivities on the
leescd lands, end rccleio rcocas rords or trrils.

Scc. 10. PROCEEDTNGS tN CASE OF DEFAULT - U lcsscc
feils to cooply dtb rpplicrblc lrrs, no? Gristiag. ,.1-uf".
liang,-o tbc tcs.rs, conriitios end stipuletions of th-is tiesc,
aad the.aoncmpliuce coatinues toi gO d.n .ft r-rrl[ii
-ootige thcreof, this lcue rbell be subjea to ctnecllrtion
by !!. tessor only by-judicirl prc-cdirgs. This prorririoc
sbsll not be construcd to pevcnt the crlscitc by icsror ofgy ltler- l4d rad cquitrblc rcncdy, inctrdinj wriwr of
the default.- Aay sucb reaedy os ?Jvcs'rhell not prcvcnt
trter cencelletion fc tbc rene defeult occusing it eny
other tine.

Scc. ll. HETRS AND SUCCESSOR$TN-|NTEREST _ Erchobti3atior of this leese. shelt crtend to tnd bc bind;;upon, end ev-cry bcnefit hclcof shell inure to, 
-tt"-fiol

crccutor;, adninistretorE, strcccstott, or :ssi3ns of itrirrsprctivc ptrtics hercto.

Sec. 12. |NDEMNtFtcATtoN - Lesscc shell indcnnify tnd
hold henaless thc Unitcd Stetcs from eny end elt cirios
arising out of the lcssec,s sctivities and operetions undcr
this leese.

Sec. 13. SPECTAL STATUTES - This lcasc is subicct tc
the Federal Water Poltution Control Act (33 U.S.C.l25l

peneining to crplontion ectiv-
et.sef. the Clcan-Air Act (42 U.S.C.7401'et. req.), rndtoell other applicable laws perteining to crolonti ectiv.

itres, nrnrng operations grd reclaraeiion.

SEE ATTACHED STIPULATIONS

tSeclton l.l contrnucd Dn ??T?r3a\



ROYALTY TERMS AND CONDITIONS
Gilsonite Lease

Serial Number UTU-012568

Sec.2 (a)

PRODUCTION ROYALTY: The I-essee shall pay the Lessor production royalties of
the gross value of the gilsonite at the point of shipment to market. The Authorized
Officer (AO) will review the royalty rate after the lOh lease year after the effective date
of readjustment and every five years thereafter. The royalty rate may be adjusted but
cannot be raised higher than the maximum set below:

Years I - l0 after readjustment
Years I l-15 after readjustment
Years 16-20 after readjustment

@ l07o
@ 1l7o maximum
@ l2%o maximum

For purposes of this lease, the point of shipment to market is defined as the mine loadout,
loading dock or similar facility at the processing plant. The gross value of the gilsonite at
the point of shipment to market shall be defined as the gross value of a processed product
for sale in an established market.

No deductions other than those specifically enumerated below are allowable for costs
incurred to process production to a marketable condition. However, under no
circumstances will the accepted value for royalty purposes, minus deductions, result in
the value being less than the monthly average value of the free on board (f.o.b.) buik
sales price.

Deductible ltems:

Freight and Handling: Only when entirely included in the sales price, the I-essee's actual
reasonable costs of freight and handling from the point of shipment to market, where the
sales point is remote from the processing plant, are deductible.

Bagging and Tagging: The Lessee's actual reasonable costs of bagging and tagging shall
be deductible when the royalty value is based on the gross value of bagged sales,
providing, the sales price of the product sold in bags has been increased over the bulk
product price to cover the cost of bagging. Bagging shall be deemed to include sacks,
drums, palletizing, and other similar container-form shipments.

Additives: The Authorized Officer will allow the actual reasonable costs of non-gilsonite
additives (material only) to be deducted from gross royalty value, if these additives
support a specific customer order.



2.

For royalty purposes, the gross value of bagged sales shall not be less than weighted
average value of bulk sales of similar quality production from the lease occurring within
the month. The value of bulk sales muit .quai ot exceed 20 percent of the total monthly
sales from the point of shipment to market.

If the bulk sales value does not exceed 20 percent of the total sales for the month from the
lease, then comparable sales for similar products in the area will be used to determine the
bulk sales price pursuant to Federal Regulations.



Serial Number: U-0124568

GILSONITE LEASE

Sec. 2 (b)
MINIMUM PRODUCTION AND MINIMUM ROYALTY: Within 2 years after an
exploration plan is approved by the Authorized Officer of BLM, the Irssee shall
complete exploration work according to the plan. The exploration work shall consist of
all exploration, bonding, data gathering and proper submittals to BLM. Within 30 days
after the exploration is completed, the Lessee shall notify the Authorized Officer, in
writing, that the exploration is complete and submit the required results and verify the
time when reclamation will commence.

Within I year after the Lessee notifies BLM that exploration is complete, the Lessee must
submit a mining and reclamation plan on the lease for approval.

Within 1 year after the BLM approves the mining and reclamation plan for the lease
(operation), the Lessee must produce and continue to produce gilsonite in paying
quantities. After the initial production, if gilsonite is not being produced in paying
quantities, or if there is no underground work (inspections not included) being
accomplished in the mine for 180 days, then the lease shall be considered "not in
production". If production in paying quantities cannot be maintained, the Authorized
Officer may grant an additional Minimum Royalty payment of $10.00 per acre in lieu of
production for the lease year only to keep the lease viable. This condition can only be for
a total of 5 years maximum. This request must be in writing to the Authorized Officer
and based upon the fact that conditions are unfavorable as documented by the Lessor.

Minimum royalty payments shall be credited to production royalties for that lease year
onlv.
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SPECIAL STIPULATIONS
READJUSTED GILSONITE LEASE

u-0124568

1. Cultural: The I-essee shall contact the Authorized Officer (AO) with sufficient
information and request a determination if a cultural inventory and tribal consultation
is necessary. If it is necessary, the I-essee shall conduct a cultural resource inventory
to Bureau of Land Management (BLM) Utah Class III inventory standards on ail
lands where the surface may be disturbed within the boundaries of the leased lands.
The inventory shall be conducted by a qualified professional cultural resource
specialist (i.e. archaeologist, historian, or historical architect, as appropriate),
approved by the AO. A report shall be generated of the inventory and
recommendations made for protecting any cultural resources that are identified. The
Lessee shall undertake measures, in accordance with instructions from the AO to
protect cultural resources on the leased land. The Lessee shall not commence the
surface disturbing activities until permission to proceed is given by the AO. The cost
of conducting the inventory, preparing reports, and carrying out mitigation measures
shall be borne by the Lessee.

The Lessee shall protect all cultural resource properties within the lease area from
lease related activities until the cultural resource mitigation measures can be
implemented.

If cultural resources are discovered during operations under this lease, the kssee
shall immediately bring them to the attention of the AO. The I-essee shall not disturb
such resources except as may be subsequently authorized by the AO. Within two
working days of notification, the AO will evaluate or have evaluated any cultural
resources discovered and will determine if any action may be required to protect or
preserve such discoveries.

All cultural resources shall remain under the jurisdiction of the United States until
ownership is determined under applicable law.

2. Surface Pillar: The kssee shall be required to leave a surface pillar of sufficient
size or to blast the openings closed to insure future surface stability and allow for
final reclamation of the area for safe use, as determined by the Ao.



3. Threatened and Endangered Species: The Irssee shall, prior to entry upon the
lease, conduct an intensive field inventory for Threatened, Endangered, Candidate or
Sensitive plant species on those areas to be disturbed and/or impacted on the lease
and, including access routes to the lease area. The inventory shall be conducted by a
qualified specialist(s) approved by the AO and a reporr of the inventory and
recommendation for the protection of these species submitted to and approved by the
AO. An acceptable report of any findings shall include the specific location,
distribution, and habitat requirements of the species. The I-essee shall protect these
species within the lease area from any activities associated with operations conducted
under the terms of the lease and shall undertake such protective measures as may be
required by the AO.

Paleontology: Before beginning any surface disturbing activities within the
boundaries of the leased lands, the Lessee may be required to conduct an assessment
of paleontological resources if the Duchesne River, Uinta, or Green River formations
are exposed on the surface of the leased lands. An assessment includes a search
conducted by a qualified paleontologist, of information on file at museums,
universities, and/or geological surveys, and if necessary a search of published and
unpublished literature. A subsequent field survey for paleontological resources may
then be required, in accordance with BLM Handbook 8270-1. The paleontologist
shall report any discoveries of significant fossils and recommend mitigation measures
in an acceptable report to the AO. Costs of assessment and mitigation shall be borne
by the I-essee.

If vertebrate fossils are discovered during operations under the lease, the I-essee shall
immediately notify the AO and avoid disturbing the fossils until the AO or a qualified
paleontologist evaluates the discovery (within two working days). Any scientifically
significant fossils (all vertebrate remains, tracks or traces, and other fossils identified
on a case-by-case basis) shall remain the property of the United States government
and must be collected by a qualified paleontologist for storage in a suitable
repository.

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer .
of operation, assignment of rights, sealing-off a mined area and prior to lease 

-
relinquishment, certification to the Lessor that, based upon a complete search of all
the records for the lease and its associated mine operation(s), and upon Lessee's and
the operator's knowledge of past mining operations associated with the lease, there
have been no reportable quantities of hazardous substances per 40 CFR 302.4 or used
oil [as per Utah State Administrative Code R-315-15], discharged, deposited, or
released within the lease, either on the surface or underground, and that all remedial
actions necessary have been taken to protect human health and the environment with
respect to any such substances. Lessee must additionally provide to Irssor a
complete list of all hazardous substances and hazardous materials and their Chemical
Abstract Services Registry Numbers, and the oil and petroleum products used or
stored on, or delivered to, the lease. Such disclosure will be in addition to anv other
disclosure required by law or agreement.

4.

5.


